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FILED FEB 1 71999
HJ.R. No. $Y

A JOINT RESOLUTION

proposing a constitutional amendment revising the provisions for
funding capital improvements and acquisitions by institutions of
higher education.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Sections 11, 11b, 12, and 18, Article VII, Texas
Constitution, are combined and revised as Section 18 of that
article and amended to read as follows:

Sec. 18 [#%]. (a) The permanent university fund is

established for the purpose of creating and maintaining a high

level of academic excellence in a limited number of world-class

research universities in the state and consists of:

(1) the 1land and other assets included in the fund on

January 1, 2000;

(2) the proceeds from sale and mineral development of

land included in the fund; and

(3) the property purchased with the proceeds [In

order—-to-enablie-the-begisiature-to-perform-the-duties-set-forth--in
the----foregoing-Section;—-it-is-hereby-dectared-ati-tands-and-other
property--heretofore---set---apart---and-—--appropriated---for--—the
establishment--and-maintenance-of-the-University-of-Fexas;-together
with-ati-the-proceeds-cf-sates-of--the--same;--heretofore--made--or
hereafter—-to-be-made;-and-ati-grants;-donations-and-appropriations
that-may-hereafter-be-made-by-the-State-of-Fexasy-or-from-any-other

seurce;——except--donations—-iimited--to—-specific--purposes;--shaii
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eonstitute—and-beceme—a-Permanent-Hniversity4ﬁék§¥5;A;§4the—same-as
reaiized-and-received—into—the—?reasury-of—the-state-ftogetggr-with
such-sums-beionging-to-the-Fund;-as-may-now-be--in--the--Freasuryysy
shati--be--invested-—in--bonds--of--the-nited-States;-the-State-of
Pexas;-—-or-—counties-—-of--said--Statey--or--in--Schooi---Bonéds---of
municipatities;——or-in-bonds-of-any-city-of-this-State;-or-in-bonds
issued-under—-and-by-virtue-of-the-Federat-Farm-hoan-Act-approved-by
the-President-of-the-United-Statesy-dulty-177-19167--and--amendments
theretos——and--the--interest--aceruing--thereon-shati-be-subject-to
appropriatien-by-the-hegistature-to-accompiish-the-purpose-deciared
in-the-foregoing-Sections—-provided;-—-that--the--one-tenth--of--the
atternate--Section--of--the-iands-granted-to-raitroadsy-reserved-by
the-—state7--whieh--were——set--aﬁart—-and---appropriated———te——-the
establishment-—-of--the--tniversity-—-of--Fexas;--by--an—-Act--of-the
hegisiature-of-FPebruary-i+7-18587-entitied;-LtAn--Act—-to--establish
the-Bniversity-of-Fexas;i-shati-not-be-inciuded-iny-or-constitute-a
part-of;-the-Permanent-University-Fund]. -

(b) The permanent university fund is held in perpetual trust

for the people of this state and for the use and benefit of the

institutions described by Subsections (e) and (f) of this section.

The principal of the fund may not be spent.

c) The [Sees--iibs—-Netwithstanding-any-other-provision-of
this—-constitutiony——in--managing--the--assets--of--the---permanent
university--fund;--the] Board of Regents of The University of Texas

System may sell, lease, exchange, or otherwise manage the assets of

the fund in the manner prescribed by law and shall invest all

proceeds. Subject to general law, the board may acquire, exchange,
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sell, supervise, manage, or retain, through procedures and subject
to restrictions it establishes and in amounts it considers
appropriate, any kind of investment, including investments in the
Texas growth fund created by Article XVI, Section 70, of this
constitution, that persons of ordinary prudence, discretion, and
intelligence, exercising the judgment and care under the
circumstances then prevailing, acquire or retain for their own
account in the management of their affairs, not in regard to
speculation but in regard to the permanent disposition of their
funds, considering the probable income as well as the probable
safety of their capital. [Phis-—-section--does--not-—affect-the
custedial-responsibilities-of-the-comptroiter--of--pubitie——-accounts
for-pubiite-funds;-securities;-and-other-evidences-of-investments
[Sees-127-——-Fhe-iand-herein-set-apart-to-the-Bniversity-£fund
shaii-be-soid-under-such-regutations;-at-such-timesy--and--on-—such
terms—-as-may-be-provided-by-iaws-and-the-begistature-shati-provide
for-the-prompt-coitectiony—at-maturity;-of-ati-debts-due-on-account
of-Bniversity-tandsrs-heretofore-soid;--or--that--may--hereatter——be
sotd;--and-shali-in-neither-event-have-the-poever-to-grant-retief-to
the-purchaserss
[Sees-18+--tay———-Fhe--Board--eof--Regents--of--Fhe--Fexas--AgM
niversity--System-——may-issue-bonds-and-notes—not-to-exceed-a-total
amount-of-+0-percent-of-the-cost-vatue-of-the-investments-and-other
assets-of-the-permanent-university-fund-texctusive-of-reat--estatey
at—-the-time-of-the-issuance—-thereof;—and-may-piedge-ati-or-any-part
of--itts-—one-third--interest-—-in--the-—-avaitable-university-fund-te

secure—the-payment-of—the—principai—and—intérest-ef—those-bends—and
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notes;-for-the-purpese-of-acquiring-tand--either—--with——or--without
permanent——improvements;-—-constructing--and--equipping-buitdings-or
other-permanent-improvements;-major-repair--and--rehabiiitation--of
buiidings——and--other--permanent--improvements;-—acquiring--capital
equipment—-and--tibrary--books-and-tibrary-materiats;-and-refunding
bonds-or-notes-issued-under-this-Section-or-prior-taw;——at——-or—-for
The--FPexas—-AgM--University-System—administration-and-the-fotlowing
component-institutions-of-the-systems
[$1)--Pexas--AgM--Bniversity;——inetuding--its——-medical
cotiege—-which--the-itegisiature-may-aunthorize-as—a-separate-medical
institutions
[+2)y--Prairie--View--AgM--Bniversity;——--inetuding---its
nursing-sechool-in-Houstons
[¢3y--Parieton-State-Bniversitys
[$4)--FPexas-AgM-Bniversity-at-Gatvestons
[¢5y-—-Fexas-Porest-Services;
[t6)--Pexas-Agriculturai-Experiment-Stationss;
[+Fy-—-Fexas-Agricutturati-Extension-Services
[¢+8)--Fexas-Engineering-Experiment-Stationss;
[$9)--Pexas-Fransportation-Institutesr—and
[$16)—-Fexas-Engineering-Extension-Services
[ tb}--Phe--Board-of-Regents-of-The-Bniversity-of-Fexas-System
may-issue—bcnds—and-notes-not--to——exceed-—a--tota&—-amount-—of——ae
pereent—-ef——the—-cost—vaiue-of-énvestments—and—other—assets-ef-the
permanent-university—fund—fexeiusive—of—reai—estate}—at-the—t&me—of
issuance-thereof;-and-may-piedge-ati-or-any-part-of-its—-two-thirds

interest——in-the-avaiiablte-university-fund-to-secure-the-payment-of
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the-principat-and-interest——-of-—-those--bonds--and--notes;—-£for--the
purpose———eof-—-gequiring--tand--etther-—-with--or—--without--permanent
improvementsy—-constructing--and--equipping—-buitdings---or---other
permanent-—-improvements;——-major---repair--and--rehabiiitation--of
buiidings——-and--other--permanent——improvements;——acquiring--capitat
equipment-and-iibrary-books-and-tibrary--materials;-—-and--refunding
bends--or--notes--issued-under-this-section-or-prior-taw;-at-or-for
FThe-tniversity-of-Fexas-System——administration--and--the--£foliowing
component—institutions—-of-the-systems
[¢+y--Fhe-University-of-Texas-at-Artingtons
[¢2y--Fhe-University-of-Fexas-at-Austins
[¢3y--Fhe~-Bniversity-of-Fexas—-at-bDatias;
[t4y--Fhe-Bniversity-of-Fexas-at-Ei-Pases
[¢5)——-Fhe-Bniversity~-of-FTexas—of-the-Permian-Basins
[t6)--Fhe-Bniversity-of-FTexas-at-San-Antontios
[¢7)--Fhe-University-of-Fexas-at-Fyiers

[¢t8y—-Fhe--Bniversity-of-Fexas-Heatth-Seience-Center-at

Batiass

[£{9)--Fhe--Bniversity-—-of--Fexas--Medicai---Branch—--at
Gatvestons

[f&9}——The-Hniversity-of—?exas-ﬂeaith—Science-éentef—at
Houstons

[¢11)-—-Fhe-University-of-FPexas-Health-Science-€enter-at
San-aAntonios

[+12y--Fhe-University-of-Pexas-System-Eancer-Center;

[¢t$+3)--Fhe--University-of-Texas-Healtth-Center-at-Fylers

and
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[¢++4)--Fhe--HBniversity-—-of——Fexas—-Institute-—-of-—Fexan
Cultures-at-San-Antontos

[ tey--Pursuant-to-a-two-thirds-vote-of-the-membership-of-each
heuse-of—the-iegisiature7-institutéons-of-higher-education—-may--be
ereated-at-a-tater-date-as-a-part-of-Fhe-University-of-Fexas-System
or—-The--Pexas--AgM--University--System--by--generat-iawy-andy-when
ereated;-such-an-institution-shaili-be-entitied--to--participate--in
the--funding-provided-by-this-section-for-the-system-in-which-it-is
ereateds———An--institution--that--is--entitied--to--participate--—in
dedicated-funding-provided-by--Articte-Vii;--Section-~177-—of--this
constitution--may--not--be-—entitied--to-participate-in-the-funding
provided-by-this-sections]

(4) [Phe--proceeds——of--the--bonds--or--notes——issued--under
Subsection-fa}——er—fb}-of-this-section-may-—not—-be—-used—-for--the
purpose--ef—-eenstructing7--equipping7-repairing7—er—rehabi}itating
buéidings-or-ether—permanent-improvements-that-are—to—be——used—-for

student-——-housingr--—intercotitegiate—--athietics;———or--—auxitiary

enterprisess

[+ey¥] The available university £fund consists of the
[dividends;——-interest———and---other] income from the permanent

university fund [+]less administrative expenses and less(¥

inetuding] the net income from grazing leases [attributable-to-the

surface] of permanent university fund land.

(e) One-third [Gut-ef-ene-third] of the available university

fund[7--there] shall annually be appropriated [an-—annuai--sum
sufféeient—to-pay-the-prineipai—and-interest-due-on—the——bonds--and

notes--issued--by—-the—Board-of-Regents-of-?he-?exas—A&M-Hniversity
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System-under-this-section-and-prior—-taw;-and-the-remainder-of-—-that
one-third-of-the-avaiiable-university-£fund-shati-be-appropriated-to
the-Board-of-Regents-of-The-Fexas-AgM-Bniversity-System-which-shaii
have--the--authority--and--duty-in-turn-to-apprepriate-an-equitabte
portion-of-the-same] for the support and maintenance of The Texas

AgM University System administration and for excellence at the

following components of the system:

(1) [s] Texas As&M University at College Station,

including the Texas A&M University Health Science Center:

(2) [end] Prairie View A&M University, including its

nursing school in Houston;

{3) Texas A&M University at Galveston:

(4) Texas Forest Service:

(5) Texas Agricultural Experiment Station;

(6) Texas Agricultural Extension Service;

(7) Texas Engineering Experiment Station;

(8) Texas Engineering Extension Service; and

(9) Texas Transportation Institute.

[Fhe-Board-of-Regents-of-FThe-Pexas-AgM-University-Systemy—in-making
just--and--equitable--appropriations--to--Fexas--AgM-University—-and
Prairie-View-AgM-Bniversity;-shalti-exercise-its-discretion-with-due
regard-to-such-criteria-as-the-board-may-deem-appropriate-£rom-year
to--year;——taking—-inte--acecount--atri--amounts--appropriated-——-£rom
Subsection-t£y-of-this-sections]

(f) The [Out--ef--the] other two-thirds of the available
university fund [there] shall annually be appropriated [an--annual

sum--sufficient--to-pay-the-prineipai-and-interest-due-on-the-bonds

76R6399 JSA-D 7
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and-notes-issued-by-the-Board-of-Regents-of-Fhe-Bniversity-of-Texas
System-under-this-section-and-prior-iaw;-and-the-remainder-of--such
two-thirds-of-the-available-university-£fundy-shati-be-appropriated]
for the support and maintenance of [fhe-Baiversity-of-Texas-at
Austin-and] The University of Texas System administration and_ for

excellence at the following components of the system:

(1) The University of Texas at Austin;

(2) The University of Texas Southwestern Medical

Center at Dallas;

(3) The University of Texas Medical Branch at

Galveston;

(4) The University of Texas Health Science Center at

Houston:

(5) The University of Texas Health Science Center at

San Antonio;

(6) The University of Texas M. D. Anderson Cancer

Center;

(7) The University of Texas Health Center at Tyler;

(8) The University of Texas Institute of Texan

Cultures at San Antonio.

(g)__In allocating its share of the available university fund

among the eligible institutions, the board of regents of each

university system shall exercise its discretion with due regard to

the criteria the board considers appropriate from year to year,

(h) Subject to general law, the Board of Regents of The

University of Texas System and the Board of Regents of The Texas

76R6399 JSA-D 8
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AgM University System may issue bonds and notes, and pledge their

respective shares of the available university fund to the payment

of the principal of and interest on those bonds and notes, for the

purpose of acquiring land either with or without permanent

improvements, constructing and equipping buildings and other

permanent improvements, funding major repair and rehabilitation of

buildings and other permanent improvements, acquiring capital

equipment and library books and library materials, and refunding

bonds or notes issued under this section. Bonds and notes issued

under this subsection shall be for the benefit of the institutions

described by Subsections (e) and (f) of this section.

[+gy-—Fhe--bonds-and-notes-issued-under-this-section-shaii-be
payab}e--soieiy——out--of——the-—avaiiabie--university--fund7-—mature
serialiy-or--otherwise--in--not--more--than--36--years--£rom--their
respective--dates;-——and;--except--for-refunding-bonds;-be-soitd-onty
through-competitive-bidding---Ati-of--these--bonds--and--notes--are
subject-—to——approval--by-the-attorney-generai-and-when-so-approved
are-ineontestablier—-Fhe-permanent-university-£fund-may--be--invested
in-these-bonds-and-notess

[thy-~Fo--assure-—efficient-use-of-construction-funds-and-the
orderiy-development-of-physical-piants-to-accommodate——the--statels
reat--need;--the--itegistature--may--provide—-for——the--approvai——or
disapprovai--of--ati--new--construction--projects—-at--the-etigible
agencies-and-institutions-entitied-to-participate——in--the--funding
provided--by-this-section-except-Fhe-University-of-Fexas-at-Austiny
Fexas-AgM-University-in--Cotitege--Stationy-—and--Prairie--View-—AgM

Bniversity<

76R6399 JSA-D 9
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[t1)y-—-Fhe--state-systems-and-institutions-of-higher-education
designated-in-this-section—-may-—not--receive--any—-£funds——£rom--the
generai--revenue--of--the--state-for-acquiring-iand-with—ef-without
permanent-improvements;-£for-constructing-or-equipping-buiidings——or
other—--permanent—-——improvements;-——or——--for-—--major---repair---and
rehabilitation-—of-buiidings-or-other-permanent-improvements—except
thats

[$1)—-in-the-case--of--fire--or—-naturat—-disaster—-the
legisiature-—-may-—-appropriate--£from——the-—generat-revente-an—ameunt
suffictent-to-reptace-the-uninsured-toss-of-any-buitding--or--other
permanent—improvements-and

[¢2y--the--legisiature;——by-—two-thirds--vote--of--each
house;-—may;-——in--cases-—-of--demonstrated--need;-which—need-nust-be
cltearty-expressed-in-the--body--of--the--act;--appropriate—-generat
revenue———-funds--for--acquiring--tand--with--or--without--permanent
improvements;-£for-constructing--or--equipping--buitdings——or--other
permanent-—improvements;——or—-for-major-repair-and-rehabititation-of
buitidings-or-other-permanent-improvements<
[FPhis-subsection-dees-not-appiy-to-iegisiative-appropriations-—-made
prior-te-the-adeption-of-this-amendments

[¢3y~-Phis--section--is--seilf-enacting-on-the-issuance-of-the
governortis-prociamation-dectaring-the-adoption—-of--this-—-amendmenty
and--the--state--comptrotiter-of-pubiic-accounts-shati-do-ati-things
necessary-to-effectuate-this-section--Fhis-section-does—not-impair
any-obiigation-ereated--by--the-—-issuance--of--bonds--or——notes——in
accordance--with--prior——itawvy--and--ati-outstanding-bonds-and-netes

shali-be-paid-in-fuii;-both-principat-and-interest;--in--accordance

76R6399 JSA-D 10
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with-—-their-terms;-and-the-changes-herein-made-in-the-attocation-of
the-avaitabie-university-fund-shati-net-affect-the-piedges--thereof
made--in-connection-with-such-bonds-or-notes-heretofore-issued-—-£
the-provisiens—of-thés-seetion-confiéct-with-any-other-prevision-of
this-constitutiony;-—then-—the--provisions——of--this--section--shati
prevaii7-notwithstanding-any-sueh—confiicténg-previsien37]

SECTION 2. Section 17, Article VII, Texas Constitution, is
amended to read as follows:

Sec. 17. (a) 1In [the-fiseai--year-—-beginning--September—-i7
$9857--and] each fiscal year [thereaftery;] there is [hereby]
appropriated out of the first money coming into the state treasury
not otherwise appropriated by this [the] constitution $250 [$%66]

million to be allocated as provided by law to the state's [used-by

eligiblie—agencies-and] institutions of higher education other than

an institution that benefits from the permanent university fund

under Section 18 of this article or a junior college, for the

purpose of acquiring land either with or without permanent
improvements, constructing and equipping buildings or other
permanent improvements, funding major repair or rehabilitation of

buildings or other permanent improvements, and acquiring

[aequisition--of] capital equipment, 1library books, and library
materials([7-and-paying-for-acquiring;-constructingy-or-equipping-or
for-major-repair-or-rehabititation-of-buitdings;-£acititiesy-—other
permanent-—émprevements7—-er——capita&--equipment-—used—-jeintiy—fer
educationat-and-generai-activities-and-for-auxiitary-enterprises—to
the-extent-of-thein-use-for-educationat—-and--generat--activities].

The legislature may appropriate additional money for that purpose

76R6399 JSA-D 11
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[Por-the-five-year-period-that-begins-oen-September-17;--206687-——-and
£for--each--five-year—-period--that--begins—-after--that-pertods;-the
fegistature;——-during--a--regular--session--that--is-—-nearest;-—-but
preceding;-—-a-—-£five-year--period;—-may--by--tweo-thirds—-vote—-of-the
membership-of-each-house-increase-the-amount-of-the——constitutionat
appropriation--for--the--five-year--period--but--may—-not-adjust-the
appropriation-in-such-a-way-as-to-impair-any-obiigation-created--by
the-issuance-of-bonds-or-notes-in-accordance-vwith-this-seection].
(b) The [funds--approepriated--under—-Subsection-{a)--of-this
section-shaii-be-for-the-use-of-the-£folitowing-etigibie-agencies-and
institubions-of-higher-education-teven-though-their-—names——may--be
changedys
[¢t1y—-Bast--Fexas-State-University-inciuding-East-TFexas
State-Hniversity-at-Fexarkanas
[¢2y—-bamar-Bniversity-inciuding--bamar—--Bniversity-—-at
Orange-and-hamar-Bniversity-at-Pore-Arthurs
[{3)y-—Midwestern-State-Universitys
[+4y—-Pniversity-of-North-Texass
[£+5y--Fhe--Briversity--of-Fexas--Pan-American-inctuding
Fhe-University-of-Fexas—-at-Brownsviiies
[t6)--Stephen-Pr-Austin-State-Bniversitys
[¢+7)——Fexas-Cotriege-of-Osteopathic-Medicines
[+8)--Fexas-State-Bniversity-System-Administration—-and
the-follewing-component-institutionss
[$9y--Angeio-State-Bniversitys
[$306)y--Sam-Heuston-State—-Bniversitys

[¢t11)--Seuthwest-Pexas-State-Universitys

76R6399 JSA-D 12
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Eenters

[+12)--Sui-Ross-State-University-inetuding-Uvatde-Study

[¢t13)y--Fexas-Seuthern-University;
[t14y--FPexas-Fech-Universitys
[¢15)--Fexas-Fech-University-Heatth-Seiences-Eenters
[¢16y--Texas-Womanis-Bniversitys

[+173--Briversity--of-Houston-System-Administration—and

the-following-component-institutionss

[¢t$8)y--University-of-Houstons
[¢19)--Bniversity-of-Houston--Vietorias
[¢26y-~Bniversity-of-Houston--€tear-baker
[¢2%)y—-University-of-Houston-—-Bowntowns
[¢22}--Fexas-AgM-University—-Corpus-Christis
[¢23)--Pexas-AgM-International-Bniversitys;
[+24)--Fexas-AgM-University-——Kingsviites
[¢25)--West-Fexas-AcM-Bniversitys—and

[$26y--Pexas-State-Pechnicat--Cottege——-System—-and-—its

campuses;-but-not-its-extension-centers-or-programss

[te3——Pursuant-to-a-two-thirds-vete-of-the-membership-of-each

house-of-the-tegisiature;-institutions-of-higher-education--may--be

ereated—-at-a-iater-date-by-generai-taw;-and;-when-createdy;-such-an

institution--shati--be--entitied--to--participate——in--the--funding

provided-by-this-section-if-it-is-not-created--as--a—-part——of--Fhe

Bniversity——of-Fexas-System-or-The-Fexas-AgM-Bniversity-Systems---An

institution-that-is-entitied-to-participate—-in--dedicated--£funding

provided--by--Articie-¥iiy;-Seection-187-0f-this-constitution-may—not

be-entitied-to-participate-in-the-funding-provided-by-this-seections

76R6399 JSA-D

13



O VW W0 N & U W N

N ON N N N N N N P e el e e 2
N Yy ;M W RO V0NN Y W NN e

[tdy--Ein-the-year-1985-and-every--10--years——thereafter;—-the
itegistature——or——an--agency--designated-by-the-tegistature-no-tater
than-August-3i-of-such-year-shalti-altocate-by-equitabie-formuta-the
annual-appropriations-made-under-Subsection-{tay--of-this-section-to
the-governing-boards—-of--etigibie--agencies——and--institutions——of
higher--educations—-—-Fhe-iegisiature-shati-reviews-or-provide-£for-a
reviews-of-the-atiocation-formuia-at-the-end-of-the-£fifth--year—-of
each--10-year--atiocation--period:—-At-that-time-adjustments-may-be
made-in-the-atiocation-formuta;-but-no-adjustment-that-witi-prevent
the-payment-of-outstanding-bonds--and-—notes;--both—-principat--ané
interest;-may-be-made-

[fd-i1--Notwithstandéng--5ubsection--fdi-of-this-secéion7-the
atiocation-of-the-annual-apprepriation--to—-Fexas—-State--Fechnical
€otitege--System-—and-its-campuses-may-not-exceed-2s2-percent-of-the
totat-appropriation-each-£fiscat-years

[tey—-Baeh] governing board of an institution authorized to

participate in the distribution of money under this section [is
authorized-to-expend-ati-money-distributed-to-it-—for--any--of--the
purposes-enumerated-in-Subsection-tay-—-—-In-addittony-such-governing

board] may issue negotiable bonds or [amrd] notes for the benefit of

the institution payable from the institution's allocations under

this section. The aggregate principal amount of the bonds may not

exceed [purpeses--of--refunding--bonds--or—-notes-issued-under—this
section-or—-prior—-tawy--acquiring--itand--either--with--or--witheut .
permanent-—improvements;--econstructing--and--equipping-buiidings-or
other-permanent-improvements;-acquiring-capitat-equipmenty——tibrary

books;--and--iibrary-materials;-paying-for-acquiringy-constructings

76R6399 JSA-D 14
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er—equipping-or-for-majer-repair-er--rehabititation--of--buiidingsy
facititiesy-other-permanent-improvementsy-or—capitat-equipment-used
jointiy--for--educatienai--and—generai-activities—and—for—auxiiiary
enterprises-to-the-extent-of-their-use-for-educationai-and--generas
activities;-and-for-major-repair-and-rehabititation-of-buiidings-or
ether—-permanent—-improvements;-and-may-ptedge-up-te] 50 percent of

the value of the funds appropriated to the institution under [meney

aliecated-to-such-governing-board-pursuant--to] this section [®e
secure-—-the--payment—of-the-prineipat-and-interest-of-such-bonds-or

notes]. The legislature may, by provision in the general

appropriations bill, adjust the allocation of the funds for the

ensuing biennium but may not adjust the appropriation in such a way

as to impair any obligation created by the issuance of bonds or

notes in accordance with this section. [Preceeds-from-the-issuance

of--bonds-—-or-notes-under--this-subsection-shati-be-maintained-in-a
tocai-depository-setected-by-the-governing-board-issuing-the-—bonds

or--neotes<] The bonds and notes may be used for the purposes

enumerated in this section [issued-under-this-subsection--shaii--be

payabie—-sotely---out-of-the-money-appropriated-by-this-section-and
shali-mature-seriatiy-or-otherwise-in-not-more-than-16--years——£rem
their—-respective-datess—-Ati-bonds-issued-under-this-section-shaii
be—sgid-—eniy——threugh--competétive--bidéing-—and—-are—-subject--to
approval--by--the-attorney-generais—-Bonds-approved-by-the-attorney
genera&-shaii-be—ineontestabief——The-permanent—university-fund-—may
be-invested-in-the-bonds-and-notes-issued-under-this-seetion].

(c) The legislature by general law may provide for and

requlate:

76R6399 JSA-D 15
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(1) the pledge of these funds for bonds or refunding

bonds;

(2) the manner of sale and maturities for bonds

payable from these funds:;

(3) the depository for these funds;

(4) the transfers of these funds by the comptroller to

the institutions; and

(5) the incontestability of bonds approved by the

attorney general.

(d) [+£¥] The funds appropriated by this section may not be
used for the purpose of constructing, equipping, repairing, or
rehabilitating buildings or other permanent improvements that are
to be used [enity] for student housing, intercollegiate athletics,
or auxiliary enterprises.

(e) [+gy-—Fhe-—comptrotiter--of--pubtic--accounts—-—-shaii--make
annuali-transfers-of-the-funds-atiocated-pursuant-to-Subsection—-téy
directiy-to-the-governing-boards-ef-the-eiigible-institutionss

[thy--Po--assure--efficient-use-of-construction-£funds-and-the
erderiy—deveiopment—of—physicai-piants—to-accemmodate—-the—-state*s
reat--need;--the--tegistature-—-may--provide-—-for--the--approvai--or
disapprovai--eof--ati--new--construction--projects—-at——the-etigibie
agencies-and-institutions-entitied-to-participate——in-—-the--funding
provided-by-this-sections

{¢+#¥] The 1legislature by general law may dedicate portions
of the state's revenues to the creation of a dedicated fund [{ithe
higher--eduecation--fund®y] for the purposes expressed in Subsection

(a) of this section. The principal of the fund may not be spent

76R6399 JSA-D 16
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for any purpose except on affirmative vote of two-thirds of the

membership of each house of the legislature. [Fhe--1tegistature

sha}i--provide—-for-—administration——of——the--fund7--which—sha}}-be
invested-in-the-manner-provided-for-——investment-—of--the--permanent
universiey——£funds ] The income from the investment of the [higher
edueation] fund shall be credited to the [higher—-edueation] fund

until [sueh--time-as] the fund balance equals [totais] $2 billion.

After the balance of [FThe-prinecipait-of-the--higher--education--fund

shali--never--be--expended-——-At--the--beginning-of-the-fisecai-year

after] the fund reaches $2 billion, the income from investment of

the fund shall be expended for the purposes and in the manner

described by Subsection (a) of this section, except that [as

certified--by-the-comptrotier-of-pubtic-accountsy—the-dedication-of
genera}-revenue-funds-previded-—for--én——Subseetion—-fa}-—-of-—this
section-shati-ceases—-aAt-the-beginning-of-the-fisesi-year-after—the
fund--reaches--$2-bitliony-and-each-year-thereafter;] 10 percent of
the income [interest;-dividends;-and-other-inceme-accruing-frem-the
investments-of-the-higher-education-fund-during-the-previous-fiseai

year] shall be credited to [deposited—-and--become--part-—of] the

principal of the fund[ ;-—and——-out-of-the-remainder-of-the-annuat
ineome-from-the-investment-of-the-prineipat-of-the-fund-there-shaii
be-appropriated-an-annuai-sum-suéfécient-te-pay—the——préncipa}—-and
interest—-due--on-the-bonds-and-notes-issued-under-this-section—-and
the-baltance—of-the-inecome--shaii--be--atiocatedy—-distributed;——and
expended—-as-—provided—fer-the-appropréations—made—under—Subsection

ta¥]. At the beginning of the first fiscal year after the fund

balance reaches $2 billion, the appropriation required by

76R6399 JSA-D 17




Subsection (a) shall cease.

(f) An allocation under this section to the Texas State

Technical College System and its campuses may not exceed 2.2

percent of the total of all allocations in any fiscal vyear. [€5Y

Phe--state-systems-and--institutions-of-higher-education-designated

- in-this-section-may-not--receive——any-—additional--funds--£rom--the

generai-—-revenue--of-—the--state-for-acquiring-iand-with-or-without
permanent-improvements;-for-constructing-or-equipping-buitdings--or
other---permanent—--imprevements;———or-——for-—-major-—-repair---and
rehabititation--of-buitdings—-or-other-permanent-improvements—-except
thats

[¢+3)-~in-the-case--of--fire-—or——naturai--disaster--the
ltegisiature-—-may-—-appropriate--£rom--the--generai-revente-an—amount
suffictent-to-replace-the-uninsured-toss—-of-any-buitding--or—-—-other
permanent-improvement;—and

[¢2y-—the—-legisiature;—-by--two-thirds—-vote--of--each
house;--may;——in--cases——of--demonstrated--need;-vhich—-need-must-be
ctearty-expressed-in-the-body-of-the——act;--appropriate--additiona
generai--revenue-£funds-for-acquiring-tand-with-or-without-permanent
improvements;-for-constructing--or——equipping—-buitdings--er—-—-other
permanent-—-improvementsy—-or-£for-major-repair-and-rehabititation-of
btitidings—or-other-permanent-improvenents< -
[FThis-subsection-does-net-appiy-to-iegistative-appropriations—-made
prior-to-the-adoption-of-this-amendment~

[tky--Without-—--the---prior---approevat—-eof--the--tegisiatures

appropriations-under—this-section-may-not-be-expended-for-acquiring

tand-with-or-without-permanent-improvements;—-or--for--constructing

76R6399 JSA-D 18
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and--equipping--buitdings--or-~other—-permanent—-improvements;-£for-a
branch-of-campus-or-educationat--center——that--is--not--a--separate
degree-granting-institution-ereated-by-generai-taws

[t+13--Phis--section-is-seif-enacting-upon-the-issuance-of-the
governoris-preciamation-dectaring-the-adoption——of--the--amendmenty
and--the--state—--comptrolier-of-pubiic-accounts-shati-do-ati-things
necessary-to-effectuate-this-sections—-Fhis-section-does-not-impair
any-obiigation-created-by-the-issuance-of-any-bonds——and--notes—-in
accordance--with--prior--taw;-——-and--ati-outstanding-bonds-and-notes
shali-be-paitd-in-£ultli;-both-prineipai-and-interest;-—in--accordance
with--their-terms;——-If-the-provisions-of-this-section-confiiet-with
any-other-provisions-of-this-constitutiony-then-the—-provisions-—-of
this--section--shati--prevaii;-notwithstanding-ali-such-confiieting
provisionss]

SECTION 3. The following temporary provision is added to the
Texas Constitution:

TEMPORARY PROVISION. (a) The amendment of Section 17,

Article VII, of this constitution adopted in 1999 does not impair

any obligation created by the issuance of bonds or notes in

accordance with that section or Section 18 of that article before

January 1, 2000, and all outstanding bonds and notes validly issued

under those sections remain valid, enforceable, and binding and

shall be paid in full, both principal and interest, in accordance

with their terms and from the sources pledged to the payment of the

bonds. The changes made in the allocation of the available

university fund do not affect the pledges made in connection with

bonds or notes. The legislature by general law may provide for

76R6399 JSA-D 19
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implementation of this provision.

(b) In any fiscal year the legislature may reduce the amount

of an appropriation made under Section 17, Article VII, of this

constitution, by the amount an institution receives in that fiscal

year from the available university fund in connection with an

obligation issued by or for the institution when the institution

was entitled to participate in funding. from the available

university fund.

(c) On January 1, 2000, the money in the higher education

fund created under former Section 17(i), Article VII, of this

constitution, as that section existed on January 1, 1999, is

transferred to the credit of the fund created under Section 17(a),

Article VII, of this constitution.

(d) The constitutional amendment proposed by the 76th

Legislature, Regqular Session, 1999, to revise the provisions for

funding capital improvements and acquisitions by state colleges and

universities, takes effect January 1, 2000.

(e) This section expires January 1, 2030.

SECTION 4. Section 1la, Article VII, Texas Constitution, is
repealed.

SECTION 5. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 2, 1999.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to revise the provisions
for funding capital improvements and acquisitions by state colleges

and universities."

76R6399 JSA-D 20
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1% Printing

By Junell, Cuellar H.J.R. No. 58
Substitute the following for H.J.R. No. 58:

By Junell . C.S.H.J.R. No. 58

A JOINT RESOLUTION
proposing a constitutional amendment relating to the investment of
the permanent university fund and to distributions from that fund
to the available university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 11b, Article VII, Texas Constitution, is
amended to read as follows:

Sec. 11b. Notwithstanding any other provision of this
constitution, in managing the assets of the permanent university
fund, the Board of Regents of The University of Texas System may
acquire, exchange, sell, supervise, manage, or retain, through
procedures and subject to restrictions it establishes and in
amounts it considers appropriate, any kind of investment, including
investments in the Texas growth fund created by Article XVI,

Section 70, of this constitution, that prudent investors,

exercising reasonable care, skill, and caution, would acquire or

retain in light of the purposes, terms, distribution requirements,

and other circumstances of the fund then prevailing, taking into

consideration the investment of all the assets of the fund rather

than a single investment [persons-ef-erdinary-prudence;-disecretionsy

and--intetiigence;——exercising--the--judgment--and--care--under—the
ecircumstances-then-prevaiiingr;-acquire-—-or--retain——for—-their-—own
account-—-in—-the--management—-of--their~-affairs;——not-in-regard-to
speeuiation—but—in—regard—to—the——permanent——disposition-—of-—their

funds;--considering--the--probabie--income--as-weii-as-the-probabie

76R13292 JSA-F 1




C.S.H.J.R. No. 58
safety--of--their--capitat---Fhis--section--does—-not--affect-—the
custodiai-responsibiiities—of—the-comptrei1er——of—-pubiic—-accounts
for-pub&ic-funds7-seeuritiesr-and—other-evidences-of—investment].

SECTION 2. Section 18, Article VII, Texas Constitution, is
amended by amending Subsection (e) and adding Subsection (f) to
read as follows:

(e) The available university fund consists of the

distributions made to it from the total return on all investment

assets of [dividends;-interest-and-ether-ineceme-£rem] the permanent
university fund, [tiess-administrative-expensesy] including the net
income attributable to the surface of permanent university fund

land. The amount of any distributions to the available university

fund shall be determined by the board of regents of The University

of Texas System in a manner intended to provide the available

university fund with a stable and predictable stream of annual

distributions and to maintain over time the purchasing power of

permanent university fund investments and annual distributions to

the available university fund. The amount distributed to the

available wuniversity fund in a fiscal year must be not less than

the amount needed to pay the principal and interest due and owing

in that fiscal year on bonds and notes issued under this section.

If the purchasing power of permanent university fund investments

for any rolling 10-year period is not preserved, the board may not

increase annual distributions to the available university fund

until the purchasing power of the permanent university fund

investments is restored, except as necessary to pay the principal

and interest due and owing on bonds and notes issued under this
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C.S.H.J.R. No. 58

section. An annual distribution made by the board to the available

university fund during any fiscal year may not exceed an amount

equal to seven percent of the average net fair market value of

permanent university fund investment assets as determined by the

board, except as necessary to pay any principal and interest due

and owing on bonds issued under this section. The expenses of

managing permanent university fund land and investments shall be

paid by the permanent university fund.

(£) Out of one-third of the annual distribution from the

permanent university fund to the available university £fund, there

shall be appropriated an annual sum sufficient to pay the principal
and interest due on the bonds and notes issued by the Board of
Regents of The Texas A&M University System under this section and

prior 1law, and the remainder of that one-third of the annual

distribution to the available university fund shall be appropriated

to the Board of Regents of The Texas A&M University System, which
shall have the authority and duty in turn to appropriate an
equitable portion of the same for the support and maintenance of
The Texas AgM University System administration, Texas A&M
University, and Prairie View AgM University. The Board of Regents
of The Texas A&M University System, in making just and equitable
appropriations to Texas A&M University and Prairie View A&M
University, shall exercise its discretion with due regard to such
criteria as the board may deem appropriate from year to year(s
taking-into-account-ati-amounts—-appropriated-£rom-Subsection-t£)y-of

this--section]. Out of the other two-thirds of the annual

distribution from the permanent university fund to the available
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C.S.H.J.R. No. 58
university fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the Board of Regents of The University of Texas
System under this section and prior law, and the remainder of such

two-thirds of the annual distribution to the available university

fund, shall be appropriated for the support and maintenance of The
University of Texas at Austin and The University of Texas System
administration.

SECTION 3. The following temporary provision is added to the
Texas Constitution: |

TEMPORARY PROVISION. (a) The amendment of Section 18,

Article VII, of this constitution adopted in 1999 does not impair

any obligation created by the issuance of bonds or notes in

accordance with that section before January 1, 2000, "and all

outstanding bonds and notes wvalidly issued under that section

remain valid, enforceable, and binding and shall be paid in full,

both principal and interest, in accordance with their terms and

from the sources pledged to their paYment. In order to ensure that

the amendment of that section does not impair any obligation

created by the issuance of those bonds and notes, there shall be

distributed from the income, investment returns, or other assets of

the permanent university fund to the available university fund

during each fiscal year an amount at least equal to the amount

necessary to pay the principal and interest due and owing during

the fiscal year on those bonds and notes.

(b) This section expires Jaﬁuary 1, 2030.

SECTION 4. This proposed constitutional amendment shall be
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submitted to the voters at an election to be held November 2, 1999.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment relating to the
investment of the permanent university fund and the distribution
from the permanent university fund to the available university

fund."
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The Honorable James E. "Pete" Laney

COMMITTEE REPORT
Z//

Speaker of the House of Representatives (date)” '
Sir:

We, your COMMITTEE ON APPROF@ATIONS

to whom was referred H/\ SZK have had the same under consideration and beg to report

back with the recommendation t‘ha\}l‘

( ) do pass, without amendment.
( ) do pass, with amendment(s).
()(f do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

{ 7(). yes ( ) no A fiscal note was requested.
() yes (ﬁ no A criminal justice policy impact statement was requested.

() yes (
() ves ()6 no An actuarial analysis was requested.

no An equalized educational funding impact statement was requested.

() yes ()6 no A water development policy impact statement was requested.
() yes ()(5 no A tax equity note was requested.
( ) The Committee recommends that this measure be sent to the Committee on Local and Consent Calendars.

For Senate Measures: House Sponsor

Joint Sponsors: / / /

Co-Sponsors:

The measure was reported from Committee by the following vote:
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Coleman
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Giddings
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Glaze X
X

X
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Gutierrez

Hartnett
Heflin

Hochberg

Janek
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McReynolds

Moreno, P.
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X
Mowery )4
X
8
A

Pickett
Pitts

Puente

Tillery

Turner, S. X
A

Van de Putte

- AN

Staples X
X
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present, not voting
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BILL ANALYSIS

Office of House Bill Analysis . C.S.H.J.R. 58
By: Junell

Appropriations
4/23/1999
Committee Report (Substituted)

BACKGROUND AND PURPOSE

C.S.H.J.R. 58 proposes that the available university fund consists of the distributions made to it from
the total return on all investment assets of the PUF, determined by the Board of Regents of the
University of Texas System (board). As proposed, C.S.H.J.R. 58 requires the submission to the
voters of a constitutional amendment authorizing the board to sell, lease, exchange, or otherwise
manage any kind of investment in accordance with the standards of a prudent investor.

RULEMAKING AUTHORITY

It is the opinion of the Office of House Bill Analysis that this bill does not expressly delegate any
additional rulemaking authority to a state officer, department, agency, or institution.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 11b, Article VII, Texas Constitution, as follows:

11(b). Authorizes the Board of Regents of the University of Texas System (board) to sell,
lease, exchange, or otherwise manage the any kind of investment that prudent investors,
exercising reasonable care, skill, and caution, would acquire or retain in light of the purposes,
terms, distribution requirements, and other circumstances of the fund then prevailing, taking
into consideration the investment of all the assets of the fund rather than a single investment.

SECTION 2. Amends Section 18, Article VII, Texas Constitution, by amending Subsection (e) and
adding Subsection (f), as follows:

(¢) Provides that the available university fund consists of distributions made to it from the
total return on all investment assets of the permanent university fund including the net
income from grazing leases of permanent university fund land. Requires the amount of any
distributions to the available university fund to be determined by the board in a manner
intended to provide the available university fund with a stable and predictable stream of
annual distributions and to maintain overtime the purchasing power of permanent
university fund investments and annual distributions to the available university fund.
Specifies the amount to be distributed in a fiscal year. Prohibits the board from increasing
annual distributions until certain conditions are met. Prohibits the annual distribution made
by the board to the available university fund from exceeding a specified amount during any
fiscal year. Requires the expenses of managing permanent university fund land and
investments to be paid by the permanent university fund.

(f) Requires one-third of the available university fund to annually be appropriated in the
manner provided by this subsection, rather than an annual sum sufficient to pay the
principal and interest due on certain bonds and notes and the requirement to exercise
discretion in making equitable appropriations, to the Texas A&M System and its
component institutions. Requires the other two-thirds of the available university fund to
annually be appropriated in the manner provided by this subsection, rather than to the
University of Texas System and its component institutions.

SECTION 3. Provides a temporary provision to the Texas Constitution, as follows:

HBA-NLM C.S.H.J.R. 58 76(R) Page 1 of 4




TEMPORARY PROVISION. Provides that the amendment of Section 18, Article VII, Texas
Constitution, adopted in 1999 does not impair any obligation created by the issuance of bonds
or notes in accordance with that section before January 1, 2000, and all outstanding bonds
and notes validly issued under those sections remain valid, enforceable, and binding and shall
be paid in full, both principal and interest, in accordance with their terms and from the sources
pledged to the payment of the bonds. Requires a specified amount to be distributed to pay the
principal and interest due and owing during the fiscal year on those bonds and notes.
Provides that this section expires January 1, 2030.

SECTION 4. Requires this proposed constitutiohal amendment to be submitted to the voters at an
election to be held November 2, 1999. Sets forth the required language for the ballot.

COMPARISON OF ORIGINAL TO SUBSTITUTE

C.S.H.J.R: 58 modifies the original in the captioﬁ by proposing a constitutional amendment relating
to the investment of the permanent university fund and to distributions from that fund to the available
university fund.

C.S.H.JR. 58 removes the following amendments proposed in the original:

SECTION 1. Redesignates Sections 11, 11b, 12, and 18, Article VII, Texas Constitution, as
Section 18, as follows:

Sec. 18. (a) Provides the purpose for the establishment of the permanent university fund and
sets forth the composition of that fund. Deletes existing text relating to the requirement for
certain proceeds, grants, donations and other appropriations to constitute and become a
Permanent University Fund.

(B) Provides that the permanent university fund is held in perpetual trust for the people
of this state and for the use and benefit of the institutions described by Subsections (¢) and
(f) of this section. Prohibits spending of the principal of the fund.

(c) Redesignated from existing Section 11b. Authorizes the Board of Regents of the
University of Texas System (board) to sell, lease, exchange, or otherwise manage the
assets of the fund in the manner prescribed by law and requires the board to invest all
proceeds. Provides that the authority of the board to acquire, exchange, and otherwise act
as described by this section, is subject to general law. Deletes existing Section 12 relating
to the selling of land herein set apart to the University fund. Deletes existing Sections
18(a)-(d) relating the Board of Regents of the Texas A&M University System’s authority

- to issue bonds and notes for improvements, repairs, acquisitions and refunding for certain
component institutions of the system. Makes nonsubstantive changes.

(d) Provides that the available university fund consists of the income, rather than
dividends, interest, and other income, from the permanent university fund less
administrative expenses and less, rather than including, the net income from grazing leases
of permanent university fund land.

(¢) Requires one-third of the available university fund to annually be appropriated in the
manner provided by this subsection, rather than an annual sum sufficient to pay the
principal and interest due on certain bonds and notes and the requirement to exercise
discretion in making equitable appropriations, to the Texas A&M System and its
component institutions.

(f) Requires the other two-thirds of the available university fund to annually be
appropriated in the manner provided by this subsection, rather than to the University of
Texas System and its component institutions.

(g) Requires the board of regents of each university system to exercise its discretion with
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due regard to the criteria the board considers appropriate from year to year. Deletes
existing Subsection (g) relating to the requirement that bonds and notes issued be payable
solely out of the available university fund.

(h) Authorizes the board of regents of specified university systems to issue bonds and
notes, and pledge their respective shares of the available university fund for certain
purposes described by this subsection. Provides that bonds and notes issued under this
subsection shall be for the benefit of the institutions described by Subsections (e) and (f)
of this state. Deletes existing Subsection (h) relating to the assurance of efficient use of
construction funds.

Deletes existing Subsection (i) relating to the prohibition of the state systems and
institutions from receiving any funds from the general revenue of the state for certain
purposes.

Deletes existing Subsection (j) relating to the provision that this section is self-enacting on
the issuance of the governor’s proclamation.

SECTION 2. Amends Section 17, Article VI, Texas Constitution, as follows:

Sec. 17. (a) Provides that each fiscal year, rather than the fiscal year beginning September
1, 1985, and thereafter, there is appropriated $250 million to be allocated as provided by law
to the state’s institutions of higher education other than an institution that benefits from the
permanent university fund under Section 18 of this article or a junior college for the purpose
set forth in this subsection. Authorizes the legislature to appropriate additional money for
that purpose. Deletes the provision relating to money appropriated for the purpose of paying
for acquiring, constructing or equipping or for major repairs. Deletes and the authority of the
legislature to increase the amount of the constitutional appropriation.

(b) Authorizes the governing board of an institution authorized to participate in the
distribution of money under this section to issue negotiable bonds or, rather than and,
notes for the benefit of the institution payable from the institution’s allocations under this
section. Prohibits the aggregate principal amount of bonds from exceeding 50 percent of
the value of the funds appropriated to the institution under this section. Authorizes the
legislature to, by provision in the general appropriations bill, adjust the allocation of the
funds for the ensuing biennium but may not adjust the appropriation as provided.
Authorizes the bonds and notes to be used for the purposes enumerated in this section.
Deletes the provision that provided for the use of funds appropriated under Subsection (a)
for certain universities.

(c) Authorizes the legislature by general law to provide for and regulate:

. the pledge of these funds for bonds or refunding bonds;

. the manner of sale and maturities for bonds payable from these funds;
. the depository for these funds;

. the transfers of these funds by the comptroller to the institutions; and
. the incontestability of bonds approved by the attorney general.

Deletes existing Subsection (c) relating to the entitlement of certain universities to
participate in the funding provided by this section.

(d) Redesignated from existing Subsection (f) and makes a nonsubstantive change.
Deletes existing Subsection (d) relating to annual appropriations to the governing boards
of eligible agencies and institutions of higher education.

(¢) Redesignated from existing Subsection (i) and prohibits spending the principal of the
fund for any purpose except on affirmative vote of two-thirds of the membership of each
house of the legislature. Requires the income from the investment of the fund, rather than
the higher education fund, to be credited to the fund until the fund balance equals $2
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billion. Requires the income from investment of the fund to be expended for certain
purposes after the balance of the fund reaches $2 billion. Requires the appropriation
required by Subsection (a) to cease at the beginning of the first fiscal year after the fund
balance reaches $2 billion.

(f) Prohibits an allocation under this section to the Texas State Technical College System
and its campuses from exceeding 2.2 percent of the total of all allocations in any fiscal
year.

Delete Subsections (g), (h), (j), and (1), requiring the comptroller to transfer funds,
authorizing the legislature to provide for the construction projects, prohibiting the receipt
of additional funds, prohibiting the expense of funds for land and improvements, and
providing that this section is self-enacting.

SECTION 4. Repealer: Section 11a (Investment of Permanent University Fund), Article VII,
Texas Constitution.

C.S.H.J.R 58 adds new SECTIONS 1-4. For a complete analysis of these new sections, please see
the Section-by-Section Analysis portion of this document.
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SUMMARY OF COMMITTEE ACTION
HJR 58

March 29, 1999 1:30PM

Considered in public hearing

Committee substitute considered in committee
Testimony taken in committee

Referred to subcommittee

April 22, 1999 upon adjournment
Recalled from subcommittee

Considered in formal meeting

Committee substitute considered in committee
Reported favorably as substituted




WITNESS LIST

HJR 58
HOUSE COMMITTEE REPORT
Appropriations Committee

March 29, 1999 - 7:00AM
On: Campbell, Grover (University of Houston System Board of

Regents)
Cunninghan, William (University of Texas System)
Kirkpatrick, Sam (University of Texas at San Antonio)
Loeffler, Tom (University of Texas System)
Romo, Ricardo (University of Texas at San Antonio)
Sanchez, Tony (Universtiy of Texas Board of Regents)
Thompson, Barry (Texas A&M University System)
Witt, Robert (University of Texas at Arlington)




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
April 23, 1999
TO: Honorable Robert Junell, Chair, House Committee on Appropriations
FROM: John Keel, Director, Legislative Budget Board
IN RE: HJRSS8 by Junell (proposing a constitutional amendment relating to the investment of

the permanent university fund and to distributions from that fund to the available
university fund), Committee Report 1st House, Substituted

Estimated Two-year Net Impact to General Revenue Related Funds for HJR58, Committee
Report 1st House, Substituted: impact of $0 through the biennium ending August 31, 2001.

General Revenue-Related Funds, Five-Year Impact:

Fiscal Year Probable Net Positive/(Negative)
Impact to General Revenue Related
Funds
2000 $0
2001 0
2002 0
2003 0
2004 0

All Funds, Five-Year Impact:

Fiscal Year Probable Revenue Gain/(Loss) to
the
Available University Fund
0011
2000 $ 33,600,000
2001 37,620,000
2002 41,250,000
2003 47,200,000
2004 49,750,000

Fiscal Analysis /7



The constitutional amendment would allow The University of Texas System Board of
Regents (board) to determine the amount of investment return from the Permanent
University Fund (PUF) that would be distributed to the Available University Fund (AUF).
This distribution could be made from the total return on all investment assets of the PUF.

When determining the amount to be distributed, the board of regents must: not exceed
seven percent of the average net fair market value of PUF investment assets; provide the
AUF with a stable and predictable stream of annual distributions; maintain over time the
purchasing power of PUF investments and annual distributions; and not increase annual
distributions if the purchasing power of PUF investments for any rolling 10-year period is
not preserved.

The expenses of managing PUF land and investments would continue to be paid by the
PUF.

Methodology

Distributions to the Available University Fund (AUF) are estimated to increase 13.3%
over The University of Texas System's (System) most current estimate for Fiscal Year |
2000 (8.9% above that estimated in the Appropriations Bill). The increase for Fiscal Year ‘
2001 is 14.8% over the System's most current estimate (10.4% above that estimated in the
Appropriations Bill.)

As a result, the distribution would equal 4.5% of the most recent 12-quarter average of
the corpus. Currently, it is estimated the distribution would equal 3.97% of the most
recent 12-quarter average of the corpus.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 720 The University of Texas System Administration, 781 Higher
Education Coordinating Board
LBB Staff: JK, BB, PF




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
March 26, 1999
TO: Honorable Robert Junell, Chair, House Committee on Appropriations
FROM: John Keel, Director, Legislative Budget Board
IN RE: HJRS8 by Junell (proposing a constitutional amendment revising the provisions for

funding capital improvements and acquisitions by institutions of higher education), As
Introduced

| Estimated Two-Year Net Impact to General Revenue Related Funds for HIRS8, As
Introduced: negative impact of $(151,499,056) through the biennium ending August 31, 2001.

The proposed constitutional amendment would appropriate $250 million per year to the
Higher Education Fund (HEF) or an additional $75 million per year.
Constitutionally-related appropriations are currently $175 million per year to the HEF.

Appropriations:
Fiscal Year Proposed New Appropriation out of
General Revenue Fund for the HEF
0001
2000 $ 75,000,000
2001 75,000,000

General Revenue-Related Funds, Five-Year Impact:

Fiscal Year Probable Net Positive/(Negative)
Impact to General Revenue Related
Funds
2000 $(75,864,056)
2001 (75,635,000)
2002 (75,635,000)
2003 (75,635,000)
2004 (75,635,000

All Funds, Five-Year Impact: C{




Fiscal Year

Probable Savings/(Cost) from
General Revenue Fund for the HEF

Probable Savings/(Cost) from
General Revenue Fund for

0001 Publication of the Resolution
0001
2000 $ (75,635,000) $(229,056)
2001 (75,635,000) 0
2002 (75,635,000) 0
2003 (75,635,000) 0
2004 (75,635,000) 0

Fiscal Analysis

The proposed constitutional amendment would appropriate $250 million each year to
institutions of higher education that do not benefit from the permanent university fund or
that are not junior college, and would eliminate the $175 million constitutional
appropriation to the Higher Education Fund (HEF).

Methodology

Current statute requires $50 million to be deposited annually to the HEF, in addition to
the constitutional appropriation, until the fund reaches $2 billion. The net cost of the
proposed constitutional provision would be reduced to $25 million per year if the
statutory requirement for the additional $50 million annual appropriation to the HEF were

repealed.

The Legislature currently appropriates $224.4 million to the HEF annually.

The cost for publication of the amendment is $229,056.

For purposes of this estimate, it is assumed that capital gains would remain in the

Permanent University Fund.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 781 Higher Education Coordinating Board, 720 The University of Texas
System Administration, 304 Comptroller of Public Accounts

LBB Staff: JK, BB, LD, PF
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A JOINT RESOLUTION
proposing a constitutional amendment relating to the investment of
the permanent university fund and to distributions from that fund
to the available university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 115; Article VII, Texas Constitution, is
amended to read as follows:

Sec. 11b. Notwithstanding any other provision of this
constitution, in managing the assets of the permanent university
fund, the Board of Regents of The University of Texas System may
acquire, exchange, sell, supervise, manage, or retain, through
procedures and subject to restrictions it establishes and in
amounts it considers appropriate, any kind of investment, including
investments in the Texas growth fund created by Article XVI,

Section 70, of this constitution, that prudent investors,

exercising reasonable care, skill, and caution, would acquire or

retain in light of the purposes, terms, distribution requirements,

and other circumstances of the fund then prevailing, taking into

consideration the investment of all the assets of the fund rather

than a single investment [persons-of-ordinary-prudence;-discretiony

and--intettigencer——exercising--the--judgment--and--care--under-the
circumstances-then-prevaitingy-acquire--or--retain--for——their——own
acecount——-in--the--management——-of--theitr--affairs;—-not-in-regard-to
specttation-but-in-regard-to-the--permanent--disposition——-of--their

funds;—-considering-—-the--probabite--income--as-weii-as-the-probabie
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safety-—of--their--capitat——-Fhis--section--does--not—-affect——the
custodial-responsibitities-of-the-comptrolier—-of--pubitie——aceounts
for-pubiicffunGST-securitie37-and—other-ev&dences-ef-investment].
SECTiON 2. Section 18, %;ticle VII, Texas Constitution, is
amended by amending Subsection (é) and adding Subsection (%) to
read as follows:
(é The available university fund consists of the

distributions made to it from the total return on all investment

assets of [dividends;-interest-and-other-income-£rem] the permanent
university fund, [tiess-administrative-expensesy] including the net
income attributable to the surface of permanent university fund

land. The amount of any distributions to the available university

fund shall be determined by the board of regents of The University

of Texas System in a manner intended to provide the available

university fund with a stable and predictable stream of annual

distributions and to maintain over time the purchasing power of

permanent university fund investments and annual distributions to

the available university fund. The amount distributed to the

available university fund in a fiscal year must be not less than

the amount needed to pay the principal and interest due and owing

in that £fiscal year on bonds and notes issued under this section.

If the purchasing power of permanent university fund investments

for any rolling 10-year period is not preserved, the board may not

increase annual distributions to the available university fund

until the purchasing power of the permanent university fund

investments is restored, except as necessary to pay the principal

and interest due and owing on bonds and notes issued under this

76R13292 JSA-F 2
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section. An annual distribution made by the board to the available

university fund during any fiscal yvear may not exceed an amount

equal to seven percent of the average net fair market value of

permanent university fund investment assets as determined by the

board, except as necessary to pay any principal and interest due

and owing on bonds issued under this section. The expenses of

managing permanent university fund land and investments shall be

paid by the permanent university fund.

(f) Out of one-third of the annual distribution from the

permanent university fund to the available university fund, there

shall be appropriated an annual sum sufficient to pay the principal
and interest due on the bonds and notes issued by the Board of
Regents of The Texas A&M University System under this section and

prior law, and the remainder of that one-third of the annual

distribution to the available university fund shall be appropriated
to the Board of Regents of The Texas AsM University System, which
shall have the authority and duty in turn to appropriate an
equitable portion of the same for the support and maintenance of
The Texas AgM University System administration, Texas As&M
University, and Prairie View A&M University. The Board of Regents
of The Texas A&M University System, in making just and equitable
appropriations to Texas A&M University and Prairie View As&M
University, shall exercise its discretion with due regard to such
criteria as the board may deem appropriate from year to year[s7
taking-into-aceount-ati-ameunts-appropriated-£from-Subsection-t£)-of

this--sectiton]. Out of the other two-thirds of the annual

distribution from the permanent university fund to the available

76R13292 JSA-F 3
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university fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the Board of Regents of The University of Texas
System under this section and prior law, and the remainder of such

two-thirds of the annual distribution to the available university

fund, shall be appropriated for the support and maintenance of The
University of Texas at Austin and The University of Texas System
administration.

SECTION 3. The following temporary provision is added to the
Texas Constitution:

TEMPORARY PROVISION. (a) The amendment of Section 18,

Article VII, of this constitution adopted in 1999 does not impair

any obligation created by the issuance of bonds or notes in

accordance with that section before January 1, 2000, and all

outstanding bonds and notes validly issued under that section

remain valid, enforceable, and binding and shall be paid in full,

both principal and interest, in accordance with their terms and

from the sources pledged to their payment. In order to ensure that

the amendment of that section does not impair any obligation

created by the issuance of those bonds and notes, there shall be

distributed from the income, investment returns, or other assets of

the permanent university fund to the available university fund

during each fiscal vyear an amount at least equal to the amount

necessary to pay the principal and interest due and owing during

the fiscal vear on those bonds and notes.

(b) This section expires January 1, 2030.

SECTION 4. This proposed constitutional amendment shall be

76R13292 JSA-F 4
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submitted to the voters at an election to be held November 2, 1999.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment relating to the
investment of the permanent university fund and the distribution

from the permanent university fund to the available university

fund."

76R13292 JSA-F 5
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By Junell H.J.R. No. 58

A JOINT RESOLUTION
proposing a constitutional amendment relating to the investment of
the permanent university fund and to distributions from that fund
to the available university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 11b, Article VII, Texas Constitution, is
amended to read as follows:

Sec. 11b. Notwithstanding any other provision of this
constitution, in managing the assets of the permanent university
fund, the Board of Regents of The University of Texas System may
acquire, exchange, sell, supervise, manage, or retain, through
procedures and subject to restrictions it establishes and in
amounts it considers appropriate, any kind of investment, including
investments in the Texas growth fund created by Article XVI,

Section 70, of this constitution, that prudent investors,

exercising reasonable care, skill, and caution, would acquire or

retain in light of the purposes, terms, distribution requirements,

and other circumstances of the fund then prevailing, taking into

consideration the investment of all the assets of the fund rather

than a single investment [persons-ef-ordinary-prudence;-diseretiony

and--inteiligence;--exercising--the--judgment--and--care--under-the
circumstances-then—prevaiiéng7-acquére——or-4retain—-fer--their——ewn
account--in--the--management--of--their--affairs;-—not-in-regard-to
specuiation-but-in-regard-to-the--permanent--disposition--of--their

funds;--considering--the--probabte--inceme--as-weii-as-the-probabte
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safety--of--their-—eapitai7---Ehis--seetien--dees--net4-a££eet—-the
custodial-responsibitities-of-the-comptrotter—-of--pubiic--accounts
for—pubiic-fun637-sécurit§es7-and-other-evidenees-ef-investment].

SECTION 2. Section 18, Article VII, Texas Constitution, is
amended by amending Subsection (e) ana adding Subsection " (f) to
read as follows:

(e) The available university fund consists of the

distributions made to it from the total return on all investment
assets of [dividends;-interest-and-other-inceme-£roem] the permanen£
university fund, [t:ess-administrative-expensesy] including the net
income attributable to the surface of permanent university fund

land. The amount of any distributions to the available university

fund shall be determined by the board of rggehts of The University

of Texas System in a manner intended to provide the available

university fund with a stable and predictable stream of annual

distributions and to maintain over time the purchasing power of

permanent university fund investments and annual distributions to

the available university fund. The amount distributed to the

available university fund in a fiscal year must be not less than

the amount needed to pay the principal and interest due and owing

in that fiscal year on bonds and notes issued under this section.

I1f the purchasing power of permanent university fund investments

for any rolling 10-year period is not preserved, the board may not

increase annual distributions to the available university fund

until the purchasing power of the permanent university fund

investments is restored, except as necessary to pay the principal

and interest due and owing on bonds and notes issued under this
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section. An annual distribution made by the board to the available

university fund during any fiscal year may not exceed an amount

equal to seven percent of the average net fair market value of

permanent university fund investment assets as determined by the

board, except as necessary to pay any principal and interest due

and owing on bonds issued under this section. The expenses of

managing permanent university fund land and investments shall be

paid by the permanent university fund.

() Out of one-third of the annual distribution from the

permanent university fund to the available university £und, there

shall be appropriated an annual sum sufficient to pay the principal
and interest due on the bonds and notes issued by the Board of
Regents of The Texas A&M University System under this section and

prior law, and the remainder of that one-third of the annual

distribution to the available university fund shall be appropriated

to the Board of Regents of The Texas A&M University System, which
shall have the authority and duty in turn to appropriate an
equitable portion of the same for the support and maintenance of
The Texas A&M University System administration, Texas A&M
University, and Prairie View A&M University. The Board of Regents
of The Texas A&M University System, in making just and equitable
appropriations to Texas A&M University and Prairie View AsM
University, shall exercise its discretion with due regard to such
criteria as the board may deem appropriate from year to year[s
taking-into-account-ati-ameunts-appropriated-from-Subsection-tfy-of

this-—-section]. Oout of the other two-thirds of the annual

distribution from the permanent university fund to the available
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university fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the Board of Regents of The University df Texas
System under this section and prior law, and the remainder of such

two-thirds of the annual distribution to the available university

fund, shall be appropriated for the support and maintenance of The
University of Texas at Austin and The University of Texas System
administration. |

SECTION 3. The following temporary provision is added to the
Texas Constitution:

TEMPORARY PROVISION. (a) The amendment of Section 18,

Article VII, of this constitution adopted in 1999 does not impair

any obligation created by the issuance of bonds or notes in

accordance with that section before January 1, 2000, and all

outstanding bonds and notes validly issued under that section

remain valid, enforceable, and binding and shall be paid in full,

both principal and interest, in accordance with their terms and

from the sources pledged to their payment. In order to ensure that

the amendment of that section does not impair any obligation

created by the issuance of those bonds and notes, there shall be

distributed from the income, investment returns, or other assets of

the permanent university fund to the available university fund

during each fiscal year an amount at least equal to the amount

necessary to pay the principal and interest due and owing during

the fiscal year on those bonds and notes.

(b) This section expires January 1, 2030.

SECTION 4. This proposed constitutional amendment shall be
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submitted to the voters at an election to be held November 2, 1999.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment relating to the
investment of the permanent university fund and the distribution
from the permanent university fund to the available university

fund."




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
April 23, 1999
TO: Honorable Robert Junell, Chair, House Committee on Appropriations
FROM: John Keel, Director, Legislative Budget Board
IN RE: HJRSS by Junell (proposing a constitutional amendment relating to the investment of

the permanent university fund and to distributions from that fund to the available
university fund), Committee Report 1st House, Substituted

Estimated Two-year Net Impact to General Revenue Related Funds for HIR58, Committee
Report 1st House, Substituted: impact of $0 through the biennium ending August 31, 2001.

General Revenue-Related Funds, Five-Year Impact:

Fiscal Year Probable Net Positive/(Negative)
Impact to General Revenue Related
Funds
2000 %o
2001 0
2002 0
2003 0
2004 0

All Funds, Five-Year Impact:

Fiscal Year Probable Revenue Gain/(Loss) to

the
Available University Fund

0011
2000 $ 33,600,000
2001 37,620,000
2002 41,250,000
2003 47,200,000
2004 49,750,000

Fiscal Analysis




The constitutional amendment would allow The University of Texas System Board of
Regents (board) to determine the amount of investment return from the Permanent
University Fund (PUF) that would be distributed to the Available University Fund (AUF).
This distribution could be made from the total return on all investment assets of the PUF.

When determining the amount to be distributed, the board of regents must: not exceed
seven percent of the average net fair market value of PUF investment assets; provide the
AUF with a stable and predictable stream of annual distributions; maintain over time the
purchasing power of PUF investments and annual distributions; and not increase annual
distributions if the purchasing power of PUF investments for any rolling 10-year period is
not preserved.

The expenses of managing PUF land and investments would continue to be paid by the
PUF.

Methodology

Distributions to the Available University Fund (AUF) are estimated to increase 13.3%
over The University of Texas System's (System) most current estimate for Fiscal Year
2000 (8.9% above that estimated in the Appropriations Bill). The increase for Fiscal Year
2001 is 14.8% over the System's most current estimate (10.4% above that estimated in the

Appropriations Bill.)

As a result, the distribution would equal 4.5% of the most recent 12-quarter average of
the corpus. Currently, it is estimated the distribution would equal 3.97% of the most
recent 12-quarter average of the corpus.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 720 The University of Texas System Administration, 781 Higher
Education Coordinating Board

LBB Staff: JK, BB, PF




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
March 26, 1999
TO: Honorable Robert Junell, Chair, House Committee on Appropriations
FROM: John Keel, Director, Legislative Budget Board
IN RE: HJRS5S by Junell (proposing a constitutional amendment revising the provisions for

funding capital improvements and acquisitions by institutions of higher education), As
Introduced

Estimated Two-Year Net Impact to General Revenue Related Funds for HIR58, As
Introduced: negative impact of $(151,499,056) through the biennium ending August 31, 2001.

The proposed constitutional amendment would appropriate $250 million per year to the
Higher Education Fund (HEF) or an additional $75 million per year.
Constitutionally-related appropriations are currently $175 million per year to the HEF.

Appropriations:
Fiscal Year Proposed New Appropriation out of
General Revenue Fund for the HEF
0001
2000 $ 75,000,000
2001 75,000,000

General Revenue-Related Funds, Five-Year Impact:

Fiscal Year Probable Net Positive/(Negative)
Impact to General Revenue Related
Funds
2000 . $(75,864,056)
2001 ) (75,635,000)
2002 (75,635,000)
2003 (75,635,000)
2004 (75,635,000)

All Funds, Five-Year Impact:




Fiscal Year Probable Savings/(Cost) from Probable Savings/(Cost) from
General Revenue Fund for the HEF General Revenue Fund for
0001 Publication of the Resolution
0001

2000 $ (75,635,000) $(229,056)
2001 (75,635,000) 0
2002 (75,635,000) 0
2003 (75,635,000) 0
2004 (75,635,000) 0

Fiscal Analysis

The proposed constitutional amendment would appropriate $250 million each year to
institutions of higher education that do not benefit from the permanent university fund or
that are not junior college, and would eliminate the $175 million constitutional
appropriation to the Higher Education Fund (HEF).

Methodology

Current statute requires $50 million to be deposited annually to the HEF, in addition to
the constitutional appropriation, until the fund reaches $2 billion. The net cost of the
proposed constitutional provision would be reduced to $25 million per year if the
statutory requirement for the additional $50 million annual appropriation to the HEF were
repealed.

The Legislature currently appropriates $224.4 million to the HEF annually.
The cost for publication of the amendment is $229,056.

For purposes of this estimate, it is assumed that capital gains would remain in the
Permanent University Fund.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 781 Higher Education Coordinating Board, 720 The University of Texas
System Administration, 304 Comptroller of Public Accounts

LBB Staff: JK, BB, LD, PF




By: Junell (Senate Sponsor - Ratliff) H.J.R. No. 58

(In the Senate - Received from the House May 4, 1999;
May 5, 1999, read first time and referred to Committee on Finance;
May 10, 1999, reported favorably by the following vote: Yeas 11,
Nays 0; May 10, 1999, sent to printer.)

HOUSE JOINT RESOLUTION

proposing a constitutional amendment relating to the investment of
the permanent university fund and to distributions from that fund
to the available university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 11b, Article VII, Texas Constitution, is
amended to read as follows:

Sec. 11b. Notwithstanding any other provision of this
constitution, in managing the assets of the permanent university
fund, the Board of Regents of The University of Texas System may
acquire, exchange, sell, supervise, manage, Or retain, through
procedures and subject to restrictions it establishes and in
amounts it considers appropriate, any kind of investment, including
investments in the Texas growth fund created by Article XVI,
Section 70, of this constitution, that prudent investors,
exercising reasonable care, skill, and caution, would acquire or
retain in light of the purposes, terms, distribution requirements,
and other circumstances of the fund then prevailing, taking into
consideration the investment of all the assets of the fund rather
than a single investment [persons-of-ordinary-prudencey—disecretiony
and-inteliigence;—-exercising--the—--Judgment—-and--care——under——the
cireumstances--then--prevaiting;--acquire-—or—-retain-for-their—own
account-in-the-management——-of--their--affairs;-—not--in--regard--to
specuiation—-but—-in--regard—-to—the-permanent-disposition—ef—their
funds;-considering-the-probabie-income--as--weii--as--the--probabie
saefety--of——their--capitat----Fhis--section—-dees-—not--affect——the
custediat--responsibilities--of--the-comptrotier-of-pubiic—-accounts
for—pubiic—fund37—securitie37—and—other—evidences—of-investment].

SECTION 2. Section 18, Article VII, Texas Constitution, is
amended by amending Subsection (e) and adding Subsection (f) to
read as follows:

(e) The available university fund consists of the
distributions made to it from the total return on all investment
assets of [dividends;-interest—and-ether-income—frem] the permanent
university fund, [tiess-administrative-expenses}] including the net
income attributable to the surface of permanent university fund
land. The amount of any distributions to the available university
fund shall be determined by the board of regents of The University
of Texas System in a manner intended to provide the available
university fund with a stable and predictable stream of annual
distributions and to maintain over time the purchasing power of
permanent university fund investments and annual distributions to
the available university fund. The amount distributed to the
available university fund in a fiscal year must be not 1less than
the amount needed to pay the principal and interest due and owing
in that fiscal vear on bonds and notes issued under this section.
If the purchasing power of permanent university fund investments
for any rolling 10-year period is not preserved, the board may not
increase annual distributions to the available university fund
until the purchasing power of the permanent university fund
investments is restored, except as necessary to pay the principal
and interest due and owing on bonds and notes issued under this
section. An annual distribution made by the board to the available
university fund during any fiscal year may not exceed an amount
equal to seven percent of the average net fair market value of
permanent university fund investment assets as determined by the
board, except as necessary to pay any principal and interest due
and owing on bonds issued under this section. The expenses of
managing permanent university fund land and investments shall be
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paid by the permanent university fund.

(f) Out of one-third of the annual distribution_ from the
permanent university fund to the available university fund, there
shall be appropriated an annual sum sufficient to pay the principal
and interest due on the bonds and notes issued by the Board of
Regents of The Texas A&M University System under this section and
prior law, and the remainder of that one-third of the _annual
distribution to the available university fund shall be appropriated
to the Board of Regents of The Texas AgM University System, which
shall have the authority and duty in turn to appropriate an
equitable portion of the same for the support and maintenance of
The Texas A&M University System administration, Texas A&M
University, and Prairie View A&M University. The Board of Regents
of The Texas A&M University System, in making just and equitable
appropriations to Texas A&M University and Prairie View A&M
University, shall exercise its discretion with due regard to such
criteria as the board may deem appropriate from year to year[s
taking-into-account-ati-amounts-appropriated-£from-Subsection-{t£y—-of
this---section]. Out of the other two-thirds of the annual
distribution from the permanent university fund to the available
university fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the Board of Regents of The University of Texas
System under this section and prior law, and the remainder of such
two-thirds of the annual distribution to the available university
fund, shall be appropriated for the support and maintenance of The
University of Texas at Austin and The University of Texas System
administration.

SECTION 3. The following temporary provision is added to the
Texas Constitution:

TEMPORARY PROVISION. (a) The amendment of Section 18,
Article VII, of this constitution adopted in 1999 does not impair
any obligation created by the issuance of bonds or notes in
accordance with that section before January 1, 2000, and all
outstanding bonds and notes validly issued under that section
remain valid, enforceable, and binding and shall be paid in full,
both principal and interest, in accordance with their terms and
from the sources pledged to their payment. In order to ensure that
the amendment of that section does not impair any obligation
created by the issuance of those bonds and notes, there shall be
distributed from the income, investment returns, or other assets of
the permanent university fund to the available university fund
during each fiscal year an amount at least equal to the amount
necessary to pay the principal and interest due and owing during
the fiscal year on those bonds and notes.

(b) This section expires January 1, 2030.

SECTION 4. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 2, 1999.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment relating to the
investment of the permanent university fund and the distribution
from the permanent university fund to the available university
fund."

* % % % %
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BILL ANALYSIS

Senate Research Center H.JR. 58
76R13292 JSA-F By: Junell (Ratliff)
Finance
5/7/1999
Engrossed

DIGEST

Currently, the board of regents of The University of Texas System maintains financial control of the
permanent university fund (PUF). Total returns from investments of the PUF produce the available
university funds, which helps finance higher education in Texas. The board of regents must exercise
certain controls over the investment decision of the PUF, as required by the Texas Constitution. H.J.R.
58 requires the submission to the voters of a constitutional amendment authorizing the board of regents
to manage any kind of investment of the permanent university fund in accordance with the standards of
a prudent investor.

PURPOSE

As proposed, H.J.R. 58 requires the submission to the voters of a constitutional amendment authorizing
the board of regents of The University of Texas System to manage any kind of investment of the
permanent university fund in accordance with the standards of a prudent investor.

RULEMAKING AUTHORITY
This bill does not grant any additional rulemaking authority to a state officer, institution, or agency.
SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 11b, Article VII, Texas Constitution, to authorize the board of regents of
The University of Texas System (board) to exercise certain financial controls over the assets of the
permanent university fund (PUF) that prudent investors would exercise. Deletes provisions that the
investment decisions must be exercised according to certain judgments that exclude speculation and other
financial options and that state this section does not affect certain custodial responsibilities of the
comptroller.

SECTION 2. Amends Section 18, Article VII, Texas Constitution, by amending Subsection (e) and by
adding Subsection (f), to provide that the available university fund (fund) consists of the distributions made
to it from the total return on all investment assets of the PUF, rather than dividends, interests, and other
income of the PUF less administrative expenses. Requires the amounts of the distributions to be
determined by the board in 2 manner intended to provide the fund with a stable and predictable stream of
annual distributions, and to maintain the purchasing power of the PUF investments and fund distributions.
Requires the fund distributions in a fiscal year to be not less than an amount to pay the principal and interest
of that fiscal year on bonds and notes issued under this section. Prohibits the board from increasing annual
distributions to the fund until the purchasing power of the PUF for any rolling 10-year period is restored,
except to pay certain debts. Prohibits the annual distributions from exceeding seven percent of the average
net fair market value of the PUF’s investment assets, except to pay off certain debts. Requires the
expenses of managing the land and investments of the PUF to be paid by the PUF. Requires certain
payments to be made out of the annual distribution from the PUF. Makes conforming changes.

SECTION 3. TEMPORARY PROVISION. Makes application of this amendment prospective to
January 1, 2000. Sets forth certain distributions to be made from the PUF to the fund in order to ensure

that the amendment does not impair certain current obligations. Provides that this section expires January
1, 2003.

SECTION 4. Requires the submission to the voters of this constitutional amendment at an election to be
held November 2, 1999. Sets forth required language for the ballot.

SRC-JBJ H.JR. 58 76(R) Page 1 of 1



LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
May 6, 1999
TO: Honorable Bill Ratliff, Chair, Senate Committee on Finance
FROM: John Keel, Director, Legislative Budget Board
IN RE: HJRS8 by Junell (proposing a constitutional amendment relating to the investment of

the permanent university fund and to distributions from that fund to the available
university fund), As Engrossed

Estimated Two-year Net Impact to General Revenue Related Funds for HIR58, As
Engrossed: positive impact of $0 through the biennium ending August 31, 2001.

General Revenue-Related Funds, Five-Year Impact:

Fiscal Year Probable Net Positive/(Negative)
Impact to General Revenue Related
Funds
2000 $0
2001 0
2002 0
2003 0
2004 0

All Funds, Five-Year Impact:

Fiscal Year Probable Revenue Gain/(Loss) to
the
Available University Fund
0011

2000 $ 33,600,000
2001 37,620,000
2002 41,250,000
2003 47,200,000
2004 49,750,000

Fiscal Analysis

The constitutional amendment would allow The University of Texas System Board of
Regents (board) to determine the amount of investment return from the Permanent
University Fund (PUF) that would be distributed to the Available University Fund (AUF).
This distribution could be made from the total return on all investment assets of the PUF.

When determining the amount to be distributed, the board of regents must: not exceed
seven percent of the average net fair market value of PUF investment assets; provide the
AUF with a stable and predictable stream of annual distributions; maintain over time the
purchasing power of PUF investments and annual distributions; and not increase annual
distributions if the purchasing power of PUF investments for any rolling 10-year period is
not preserved.

The expenses of managing PUF land and investments would continue to be paid by the
PUF.




Methodology

Distributions to the Available University Fund (AUF) are estimated to increase 13.3%
over The University of Texas System's (System) most current estimate for Fiscal Year
2000 (8.9% above that estimated in the Appropriations Bill). The increase for Fiscal Year
2001 is 14.8% over the System's most current estimate (10.4% above that estimated in the
Appropriations Bill.)

As a result, the distribution would equal 4.5% of the most recent 12-quarter average of
the corpus. Currently, it is estimated the distribution would equal 3.97% of the most
recent 12-quarter average of the corpus.

Local Government Impact
No fiscal implication to units of local government is anticipated.
Source Agencies: 720 The University of Texas System Administration, 781 Higher

Education Coordinating Board
LBB Staff: JK, BB, PF



LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
April 23, 1999
TO: Honorable Robert Junell, Chair, House Committee on Appropriations
FROM: John Keel, Director, Legislative Budget Board
IN RE: HJRSS8 by Junell (proposing a constitutional amendment relating to the investment of

the permanent university fund and to distributions from that fund to the available
university fund), Committee Report 1st House, Substituted

Estimated Two-year Net Impact to General Revenue Related Funds for HIR58, Committee
Report 1st House, Substituted: impact of $0 through the biennium ending August 31, 2001.

General Revenue-Related Funds, Five-Year Impact:

Fiscal Year Probable Net Positive/(Negative)
Impact to General Revenue Related
Funds
2000 $o0
2001 0
2002 0
2003 0
2004 0
All Funds, Five-Year Impact:
Fiscal Year Probable Revenue Gain/(Loss) to
the
Abvailable University Fund
0011
2000 $ 33,600,000
2001 37,620,000
2002 41,250,000
2003 47,200,000
2004 49,750,000

Fiscal Analysis




The constitutional amendment would allow The University of Texas System Board of
Regents (board) to determine the amount of investment return from the Permanent
University Fund (PUF) that would be distributed to the Available University Fund (AUF).
This distribution could be made from the total return on all investment assets of the PUF.

When determining the amount to be distributed, the board of regents must: not exceed
seven percent of the average net fair market value of PUF investment assets; provide the
AUF with a stable and predictable stream of annual distributions; maintain over time the
purchasing power of PUF investments and annual distributions; and not increase annual
distributions if the purchasing power of PUF investments for any rolling 10-year period is
not preserved.

The expenses of managing PUF land and investments would continue to be paid by the
PUF.

Methodology

Distributions to the Available University Fund (AUF) are estimated to increase 13.3%
over The University of Texas System's (System) most current estimate for Fiscal Year
2000 (8.9% above that estimated in the Appropriations Bill). The increase for Fiscal Year
2001 is 14.8% over the System's most current estimate (10.4% above that estimated in the
Appropriations Bill.)

As a result, the distribution would equal 4.5% of the most recent 12-quarter average of
the corpus. Currently, it is estimated the distribution would equal 3.97% of the most
recent 12-quarter average of the corpus.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 720 The University of Texas System Administration, 781 Higher
Education Coordinating Board

LBB Staff: JK, BB, PF



LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE, 76th Regular Session
March 26, 1999
TO: Honorable Robert Junell, Chair, House Committee on Appropriations
FROM: John Keel, Director, Legislative Budget Board
IN RE: HJRSS8 by Junell (proposing a constitutional amendment revising the provisions for

funding capital improvements and acquisitions by institutions of higher education), As
Introduced

Estimated Two-Year Net Impact to General Revenue Related Funds for HIRS8, As
Introduced: negative impact of $(151,499,056) through the biennium ending August 31, 2001.

The proposed constitutional amendment would appropriate $250 million per year to the
Higher Education Fund (HEF) or an additional $75 million per year.
Constitutionally-related appropriations are currently $175 million per year to the HEF.

Appropriations:
Fiscal Year Proposed New Appropriation out of
General Revenue Fund for the HEF
0001
2000 $ 75,000,000
2001 75,000,000

General Revenue-Related Funds, Five-Year Impact:

Fiscal Year Probable Net Positive/(Negative)
Impact to General Revenue Related
Funds
2000 $(75,864,056)
2001 (75,635,000)
2002 (75,635,000)
2003 (75,635,000)
2004 (75,635,000)

All Funds, Five-Year Impact:




L 3]

Fiscal Year Probable Savings/(Cost) from Probable Savings/(Cost) from
General Revenue Fund for the HEF General Revenue Fund for
0001 Publication of the Resolution
0001
2000 $ (75,635,000) $ (229,056)
2001 (75,635,000) 0
2002 (75,635,000) 0
2003 (75,635,000) 0
2004 (75,635,000) 0

Fiscal Analysis

The proposed constitutional amendment would appropriate $250 million each year to
institutions of higher education that do not benefit from the permanent university fund or
that are not junior college, and would eliminate the $175 million constitutional
appropriation to the Higher Education Fund (HEF).

Methodology

Current statute requires $50 million to be deposited annually to the HEF, in addition to
the constitutional appropriation, until the fund reaches $2 billion. The net cost of the
proposed constitutional provision would be reduced to $25 million per year if the
statutory requirement for the additional $50 million annual appropriation to the HEF were
repealed.

The Legislature currently appropriates $224.4 million to the HEF annually.
The cost for publication of the amendment is $229,056.

For purposes of this estimate, it is assumed that capital gains would remain in the
Permanent University Fund.

Local Government Impact

No fiscal implication to units of local government is anticipated.

Source Agencies: 781 Higher Education Coordinating Board, 720 The University of Texas
System Administration, 304 Comptroller of Public Accounts

LBB Staff: JK, BB, LD, PF
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H.J.R. No. 58

A JOINT RESOLUTION
proposing a constitutional amendment relating to the investment of
the permanent university fund and to distributions from that fund
to the available university fund.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 11b, Article VII, Texas Constitution, is
amended to read as follows:

Sec. 11b. Notwithstanding any other provision of this
constitution, in managing the assets of the permanent university
fund, the Board of Regents of The University of Texas System may
acquire, exchange, sell, supervise, manage, or retain, through
procedures and subject to restrictions it establishes and in
amounts it considers appropriate, any kind of investment, including

investments in the Texas growth fund created by Article XVI,

Section 70, of this constitution, that prudent investors, .

exercising reasonable care, skill, and caution, would acquire or

retain in light of the purposes, terms, distribution requirements,

and other circumstances of the fund then prevailing, taking into

consideration the investment of all the assets of the fund rather

than a single investment [persens-of-erdinary-prudence;-diseretiony

and--intetligence;——exercising--the--judgment--and--ecare—-under—the

circumstances-then-prevailing7-acquire--or—-retain--for—--their--own
aceount--in--the--management——of--their--affairs;--not-in-regard-teo
spectlation-but-in-regard-to-the-—permanent--disposition—-of--thetir

funds;--considering--the--probabie--income--as-weti-as-the-probabte
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safety--of--their--capitat--—-FPhis--section--does--not--affect~-the

custodiai-responsibitities-of-the-comptroiier--of--pubiic--acecounts

for-pubtic-funds;-securities;-and-other-evidences-of-investment].

SECTION 2. Section 18, Article VII, Texas Constitution, is
amended by amending Subsection (e) and adding Subsection (f) to
read as follows:

(e) The available university fund consists of the

distributions made to it from the total return on all investment

assets of [dividends;-interest-and-other-ineeme-£frem] the permanent
university fund, [tiess-administrative-expensesy] including the net
income attributable to the surface of permanent university fund

land. The amount of any distributions to the available university

fund shall be determined by the board of regents of The University

of Texas System in a manner intended to provide the available

university fund with a stable and predictable stream of annual

distributions and to maintain over time the purchasing power of

permanent university fund investments and annual distributions to

the available university fund. The amount distributed to the

available wuniversity fund in a fiscal year must be not less than -

the amount needed to pay the principal and interest due and owing

in that fiscal year on bonds and notes issued under this section.

If the purchasing power of permanent university fund investments

for any rolling 10-year period is not preserved, the board may not

increase annual distributions to the available university fund

until the purchasing power of the permanent university fund

investments is restored, except as necessary to pay the principal

and interest due and owing on bonds and notes issued under this
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section. An annual distribution made by the board to the available

university fund during any fiscal year may not exceed an amount

equal to seven percent of the average net fair market value of

permanent university fund investment assets as determined by the

board, except as necessary to pay any principal and interest due

and owing on bonds issued under this section. The expenses of

managing permanent university fund land and investments shall be

paid by the permanent university fund.

(£) Out of one-third of the annual distribution from the

permanent university fund to the available university fund, there

shall be appropriated an annual sum sufficient to pay the principal
and interest due on the bonds and notes issued by the Board of
Regents of The Texas A&M University System under this section and

prior 1law, and the remainder of that one-third of the annual

distribution to the available university fund shall be appropriated

to the Board of Regents of The Texas A&M University System, which
shall have the authority and duty in turn to appropriate an
equitable portion of the same for the support and maintenance of
The Texas AsM University System administration, Texas A&M
University, and Prairie View A&M University. The Board of Regents
of The Texas A&M University System, in making just and equitable

appropriations to Texas A&M University and Prairie View A&M
University, shall exercise its discretion with due regard to such
criteria as the board may deem appropriate from year to yearl[s
taking-into-account-aii—amounts-appropriated—frem—Subsection-ff&-of

this-—-section]. Out of the other two-thirds of the annual

distribution from the permanent university fund to the available
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university fund there shall be appropriated an annual sum
sufficient to pay the principal and interest due on the bonds and
notes issued by the Board of Regents of The University of Texas
System under this section and prior law, and the remainder of such

two-thirds of the annual distribution to the available university

fund, shall be appropriated for the support and maintenance of The
University of Texas at Austin and The University of Texas System
administration.

SECTION 3. The following temporary provision is added to the
Texas Constitution:

TEMPORARY PROVISION, (a) The amendment of Section 18,

Article VII, of this constitution adopted in 1999 does not impair

any obligation created by the issuance of bonds or notes in

accordance with that section before January 1, 2000, and all

outstanding bonds and notes validly issued under that section

remain valid, enforceable, and binding and shall be paid in full,

both principal and interest, in accordance with their terms and

from the sources pledged to their payment. In order to ensure that

the amendment of that section does not impair any obligation

created by the issuance of those bonds and notes, there shall be

distributed from the income, investment returns, or other assets of

the permanent university fund to the available university fund

during each fiscal year an amount at least equal to the amount

necessary to pay the principal and interest due and owing during

the fiscal year on those bonds and notes.

(b) This section expires January 1, 2030.

SECTION 4. This proposed constitutional amendment shall be
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submitted to the voters at an election to be held November 2, 1999.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment relating to the
investment of the permanent university fund and the distribution

from the permanent university fund to the available university

fund."
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President of the Senate Speaker of the House

I certify that H.J.R. No. 58 was passed by the House on May
3, 1999, by the following vote: VYeas 143, Nays 0, 1 present, not

voting.

Chief Clerk of the House

I certify that H.J.R. No. 58 was passed by the Senate on May

13, 1999, by the following vote: Yeas 30, Nays 0.

Secretary of the Senate
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Secretary of State
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76TH LEGISLATURE

COAUTHOR AUTHORIZATION For chief clerk use only H j Z S%
(please request your coauthors to sign this form Bill or Resolution Number:
in lieu of the front or thgback of the original bill)

tcs22// 2-/72-Sy

printed name of primary author Date

PERMISSION TO SIGN __ AR S &5 HAS BEEN GIVEN TO (check only one of the following):
(bill or resolution #)
>
ALL REPRESENTATIVES
THE FOLLOWING REPRESENTATIVE(S):

I authorize the Chief Clerk to include my name as a coauthor of the legislation indicated above:

A2120 Alexander Date  A2600 Counts Date  A2795 Farabee Date
A2115 Allen Date  A2605 Crabb Date  A2810 Farrar Date
A2105 Alvarado Date  A2610 Craddick Date  A2840 Flores Date
A2135 Averitt Date  A2615 Crownover Date  A2920 Gallego Date
A2160 Bailey Date  A2645 Cuellar Date  A2930 Garcia Date
A2205 Berman Date  A2635 Culberson Date  A2940 George Date
A2250 Bonnen Date  A2670 Danburg Date  A2935 Giddings Date
A2275 Bosse Date  A2620 Davis, John Date  A2880 Glaze Date
A2260 Brimer Date  A2625 Davis, Yvonne Date  A2985 Goodman Date
A2265 Brown, Betty Date  A2680 Delisi Date  A2990 Goolsby Date
A2270 Brown, Fred Date  A3385 Denny Date  A3005 Gray Date
A2255 Burnam Date  A2690 Deshotel Date  A3000 Green Date
A2300 Capelo Date  A2705 Driver Date  A3010 Greenberg Date
A2400 Carter Date  A2665 Dukes Date  A3020 Grusendorf Date
A2585 Chavez Date  A2660 Dunnam Date  A3030 Gutierrez Date
A2480 Chisum Date  A2650 Dutton Date  A3035 Haggerty Date
A2525 Christian Date  A2770 Edwards Date  A2695 Hamric Date
A2520 Clark Date  A2760 Ehrhardt Date  A3160 Hardcastle Date'
A2435 Coleman Date  A2775 Eiland Date  A3170 Hartnett Date
A2565 Cook Date  A2785 Elkins Date  A3345 Hawley Date

A2595 Corte Date  A2790 Ellis, Dan Date  A3180 Heflin Date




For chief clerk use only
Bill or Resolution Number:

ROR &

g

A3310 Hilbert Date  A3715 Madden Date  A4435 Shields Date
TR TN g v e Ry, T
A3275 Hill Date  A2700 Maxey Date  A4525 Smith Date
A3270 Hinojosa Date  A3665 McCall Date  A4530 Smithee Date
s
A3305 Hochberg Date  A3650 McClendon Date  A4550 Solis, Jim Date
A3290 Hodge ‘Date  A3845 McReynolds Date  A4560 Solis, Juan Date
A3325 Homer Date  A3840 Merritt Date  A4505 Solomons Date
A3320 Hope Date  A3855 Moreno, Joe Date  A4515 Staples Date
A3315 Howard Date A3860 Moreno, Paul Date A4570 Swinford Date
A3355 Hunter Date  A3870 Morrison Date  A4585 Talton Date
A3360 Hupp Date  A3865 Mowery Date  A4605 Telford Date
A3375 Isett Date  A3885 Naishiat ' Date  A4630 Thompson Date
A3415 Janek Date  A3890 Najera Date  A4635 Tillery Date
A3410 Jones, Charles Date A3895 Nixon, Joe Date  A4650 Truitt Date
A3405 Jones, Delwin Date A3900 Noriega Date  A2730 Turner, Bob Date
A3400 Jones, Jesse Date  A3880 Oliveira Date  A4685 Turner, Sylvester Date
A3440 Junell Date  A3886 Olive Date  A4690 Uher Date
A3475 Keel Date  A4010 Palmer Date  A4695 Uresti Date
A3480 Keffer Date  A4180 Pickett Date  A4720 Van de Putte Date
A3470 King, Phil Date A4185 Pitts Date  A4990 Walker Date
A3465 King, Tracy Date  A4200 Puente Date  A4995 West, George “Buddy” Date
A3485 Krusee Date  A4210 Ramsay Date  A5035 Williams Date
A3450 Kuempel Date  A4240 Rangel Date  A5000 Wilson Date
A3510 Laney Date  A4245 Reyna, Arthur Date AS5020 Wise Date
A3520 Lengefeld Date  A4236 Reyna, Elvira Date A5015 Wohlgemuth Date
A3605 Lewis, Glenn Date  A4250 Ritter Date  A4980 Wolens Date
A3600 Lewis, Ron Date  A4370 Sadler Date  A5005 Woolley Date
A3615 Longoria Date  A4380 Salinas Date AS5025 Yarbrough Date
A3620 Luna,Vilma Date  A4420 Seaman Date A5040 Zbranek Date
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Bill or Resolution Number:

JOINT AUTHOR AUTHORIZATION

As primary author of )é j ,e gy I hereby authorize the following joint authoi(s):
(bill or resolution #)

Y ]

tNYN/ /’., //‘r / .
prinfed name gf joint author #1 signature of oint author #1
printed name of joint author #2 signature of joint author #2
printed name of joint author #3 signature of joint author #3
printed name of joint author #4 signature of joint author #4

VL%,

signature of p?'fnary author

1497

date

ORIGINAL FORM--Place in book

SEND COPIES TO:

Debbie Irvine (Legislative Council)
Legislative Reference Library
House Journal
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Proposing a constitutional amendment revising the provisions for funding capital improvements
and acquisitions by institutions of higher education.

¥EB 17 1999

FEB 2 2 1999

APR 22 1998

APR 23 1998

MAY 03 1939

MAY 0 4 1999

MAY 0 4 1399

Filed with the Chief Clerk

Read first time and referred to Committee on P\(\)(\)o\(‘ﬁ‘\fln 2“0 QS

Reported ___favorably (as-aiaesded)
(as substituted)

Sent to Committee on Calendars

Read second time (comm. subst.) damaaisiad) and adopted (gumesnwsithisronding) by 2

record vote of }ﬂ 32 yeas, Q) nays, | present, not voting

Read third time (amended) and finally adopted (failed of adoption) by a

record vote of yeas, nays, present, not voting
. W &uvle/u
Sent to Senate

CHIEF CLERK OF THE HOUSE

OTHER HOUSE ACTION:

MAY 0 4 1999

MAY G 5 1999

MAY 1 0 1999

MAY 1S 1949

#AY 1 81999

May 1.3 1999

MAY 1 3 1999

}M (30299
J

Received from the House

Read and referred to Committce on FINANCE

Reported favorably

Reported adversely, with favorable Committee Substitute; Committee Substitute read first time
Ordered not printed

Laid before the Senate

Senate and Constitutional Rules to permit consideration suspended by

——yCas; ﬁ‘ﬁlys)

Read second time, , and passed to third reading b
(a siva-veoee—vole)
(___——eas;———nayy)

Senate and Constitutional 3 Day Rules suspended by a vote of 3 0 yeas, O nays

Read third time, , and passed by 30 yeas, O nays

| 3
Returned to the House

SECRETARY OF/THE SENATE

OTHER SENATE ACTION:



MAY 13 1999 Returned from the Senatc (usewamiveese)
(miniradsca®)

House concurred in Senate amendments by a (non-record vote)
(record vote of yeas, nays, present, not voting)
House refused to concur in Senate amendments and requested the appointment of a conference committec
by a (non-record vote) (record vote of yeas, nays, present, not voting)
House conferees appointed: , Chair; ,
, Chair;

)

Senate granted House request. Senate conferees appointed:

L3

Conference committee report adopted (rejected) by the House by a record vote of
present, not voting

yeas, nays,
Conference committee report adopted (rejected) by the Senate by a record vote of
yeas, nays
o
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